OVERSIGHT BOARD
CITY OF PACIFICA AS SUCCESSOR AGENCY
TO THE CITY OF PACIFICA REDEVELOPMENT AGENCY

CITY COUNCIL CHAMBERS
2212 BEACH BOULEVARD
PACIFICA, CALIFORNIA 94044
May 7, 2012 - 5:00 PM

www.tiivofpacifica.org

Off-streef parking is allowed by permit for attendance at official public meetings.
Vehicles parked without permits are subject to citation. You should obtain a
permit from the rack in the lobby and place it on the dashboard of your
velicle in such a manner as is visible to law enforcement personnel,

For those wishing to address the Board on any Item on the Agenda or under Oral Communications,
please complete a Speaker Card located at the rear of the Chambers and submit to a staff member as
early in the meeting as possible.

AGENDA

. Roll Call, Welcome and Introductions

2. Minutes of April 16, 2012
Review and Approve

2. Consideration and possible approval of Recognized Obligation Payment Schedule (ROPS)
For the time period of July 1, 2012-December 31, 2012
Motion: Adopt Recognized Obligation Payment Schedule and direct staff fo submit to
the Department of Finance (DOF)

3. Correspondence:
A. Department of Finanee — April 27, 2012 -~ ROPS
B, County of San Mateo — May 16, 2612 Redevelopment Property Tax Trust Fund
Allocations
C. County of San Matco — Department of Flousing - April 27, 2012

4, Future Agenda ltems:
City of Pacifica Loan to the Redevelopment Area

5, Public Comments: Note: Speakers are limited to three minutes, unless modified by the
Chairperson. The Board cannot take action on any matter raised under this item.

6. Board Comments

7. Adjourn

The City of Pacifica will provide assistance for disabled citizens upon at least 24 hours advance
notice to the City Manager’s Office (650) 738-7301, or send request via email to:
o’connellk@ei.pacifica.ca.us  If you need sign language assistance or written material printed in a
larger font or taped, advance notice is necessary. All meeting rooms are accessible to the disabled.



Item # 2
Minutes
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OVERSIGHT BOARD
CITY OF PACIFICA AS SUCCESSOR AGENCY
TO THE CITY OF PACIFICA REDEVELOPMENT AGENCY

Aprit 16,2012 —~ Noon

MINUTES

Roll Call, New Boardmember Pete DeJarnatt and Intmductm, ;
Present at the meeting were MaryAnn Nihart, Penny Benn
Chow and Josie Peterson. The Board welcomed new piembey P
Excused: Steve Rhodes. City of Pacifica staff present: Ann Ritz)
Services Director and Craig Labadie, Legal qu‘nscl_.

})ave Holland, Raymond
*ete De. Tarnatt.
1, Administrative

Minutes of April 4, 2012: ‘ .
The minutes were approved unanimously (moved by N’ ‘m*t and quonded y Bennett)
with the following amendment: ' ‘ B :

Haolland Beanettwas unanimously dppom
Bennert Holland was unani i

Oversight Board Legal Counsel; ‘
The Board reviewed the draft contract fo ig Labadic to pmvide legal services for
the Oversight Board. Jt was mmmmandmi that th”"’"‘,pntrant be amended to include a
not to exceed clause of:$50,000 (apprnxmmtcly $4,000 per month for twelve months)
and include a one“year term (March 26,2012 to March 26, 2013). It was moved by
Nihart and wct’mdf.d by Barhett and unanmlum to apprave the contract with
amendments and have the City of l’auﬂm as Successor Ageney enter into the contract
for legal services,

Statcment of Grgamzatmn L
Staff introduced: the *mo]utiqm and Seeretary of State Statement of Facts for the

"Bmlrdb consideration; It was moved by Nihart and seconded by Bavnett and approved
unammuubly to adap  the resolution authorizing the clerk to file a statement of
orgmlumtmn with the: “'ietretary of State and the County Clerk of San Mateo County.

Consideration m‘.l_“l?uss_lblc Approval of Recognized Obligation Payment Schedule (ROPS)
The Board disetissed the proposed ROPS, The discussion focused on the City’s $6.2
million loan to the Redevelopment Agency. It was noted that there was no payment for
the loan until 2014 per the City’s agreement, The Board moved (Nihart, Bennett) and
approved uniamously the ROPS with the following change:

Footnote for ROPS l{em 6) “No payment in this ROPS and not a
Recognized Obligation per Section 34171 — Under Oversight Board
Discussion for future ROPS”
The Board requested that staff (Ritzma, Labadie and City Legal) document time to
insure accuracy for future administrative costs on the ROPS. The Board also asked
that there be discussion on a future agenda regarding the General Fund loan to the
RDA. As part of the loan discussion, the Board wanted information on the assets



(property) and liabilities of the project area and the feasibility of development in the
area.

6. Puldic Comments: None

9, Board Comments: None

1), The Board cancelled the regularly scheduled meeting of Thursday, May 3, 2012 and set
the next Board mecting for Monday, May 7™ at 5:00 pm in the City Council Chambers.

The City of Pacifiea will provide assistance for disabled citizens upon at least 24 hours
advance notice to the City Manager’s Office (650) 738-7301, o5 send request via email to:
o’connellk@ci.pacifica.ca.us I you need sign language assi r.written material printed
in a larger font or taped, advance notice is necessary. All meeting rooims are accessible to the

disabled.

Chversight Board 2 April 4, 2012
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ROPS ~ July 1, 2012 ~ December 31, 2012



OVERSIGHT BOARD RESOLUTION NO. -2012

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY
CITY OF PACIFICA APPROVING THE RECOGNIZED OBLIGATION PAYMENT

SCHEDULE OF THE SUCCESSOR AGENCY CITY OF PACIFICA FOR THE
PERIOD JULY 1 - DECEMBER 31, 2012

WHEREAS, Section 34177 (1X2) of the Health and Safety Code requires the City of
Pacifica as the successor agency to the former Redevelopment Agency of the City of Pacifica
(“Successor Ageney”) to submit to the State Department of Finance (“DOF”), the State
Controlier, and the San Mateo County Auditor-Controller (“County Auditor™) tor review, by May
11, 2012, a Recognized Obligation Payment Schedule for the period July 1 through Decermber
31, 2012 (the “ROPS™), that has been certified by the San Mateo County Auditor-Controller and
that has been reviewed and approved by the Oversight Board for the Successor Agency City of
Pacifica (“Board™); and

WHEREAS, on April 9, 2012, the San Mateo County Audilor-Controller issued the
Independent Accountant’s Report on Applying Agreed-Upon Procedures, prepared by MGO
Certified Public Accountants, to certity the ROPS; and

WHEREAS, the Successor Agency has submitted the cerlified ROPS to the Board for
review and approval and submittal to DOV, the State Controller and the County Auditor.

NOW, THEREFORE, THE OVERSIGHT BOARD FOR THE SUCCESSOR
AGENCY CITY OF PACIFICA DOES RESOLVE AS FOLLOWS:

Section 1. The certified ROPS for the period July 1 — December 31, 2012, in the form
attached to this resolution and incorporated herein by reference, is hereby approved.

Section 2. The staff of the Successor Apency is hereby directed to submit the certified
ROPS to the State Department of Finance, the State Coutroller and the San Mateo County
Auditor-Controlier and post the certified ROPS on the Successor Agency’s website in accordance
with Health and Safety Code Section 34177(1X2)(C), and to cooperate with DOF to the extent
necessary to obtain DOF’s acceptance of the ROPS, including, if necessary, making
modifications to the ROPS determined by the Successor Agency’s City Manager to be reasonable
and fTnancially feasible to meet its Jegally required financial obligations.

QAR #4816-9983-6175 wi
4/16712



PASSED AND ADOPTED by the Qversight Board for the Successor Agency City of

Pacifica this day of , 2012, by the following vote of the members
thereot

AYES: Board Members:

NOES: Board Members:

ABSENT; Board Members:
ABSTAIN: Board Members:

Dave Holland, Chair

ATTEST:

Clerk of the Board

OAK #816-9983-6175 vi
4/16/12 2



Mame of Redevelopms Pacifica Redeveiopment Agency

Project Area(s) Rackaway Beach Page § of __1__ Papes
Per AB 26 - Section 34177; Draft April 30, 2012
3 Total Trie During " | -
§HBS Code BT | 10 0 ing Debt or Gbligation Clncat Yoar Funding Scarce Payments by monis 12012} ﬂm
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341834a3(3] ERE e
1} | Histrance Ly of Pacibica [HES 34185 32,500 5200000 A 5200000 30,30 000 s000 000 S0.00 $2 06600
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Administrative Costs Successor Agency

Staff: per H&S 34182(e)

HMourly rate Hours per month  Total per month

Administrative Services Direclor 380 40 $3,200
City Legal $230 20 54,800

Oversight Board Counsel $215 30 $6,450




NEW ISSUE NO RATING

- FULL BOOK ENTRY BANK QUALIFIED

{See "MIBCELLANEQUS ~ No Rating” hereln)

in the opinfon of Jones Hall, A Professlonal Law Camoration, San Francisep, Californls, Bond Counsel, subject. however to cerfaln
gquatifications destrbad hamin, under axisting law, the interest on the Bonds i excludsd from gross incorme for faderal Incoms Bx pliposes and is nof
an fem of fay preference far pupeses of e Rederal glitemalive minimum e mposed an individueals and corparaiians: provided, rawever, that for the
purposes of computing the alternative rinimtn fax imposed o sedeln corporalions such interest iy required 0 he laken info accaount in detecrining
cerlain incarme and earmings, and the Bonds are "qualified (ax-axempl obiigations” within the moening of section 265(b){3} of the Inlernal Revenue Code
of 1888, In the further opinton of Bond Counsel, such irderest fe axermpt fram Californla persongl incame taxatlon, See "TAX MATTERS" herein.

$1,725,000
Redevelopment Agency of the City of Pacifica
Rockaway Beach Redevelopment Project

2004 Tax Allocation Bonds

Daled: Date of Delivery Dua: July 1. a5 shown below

The captionad Donds (the "Bonds™ are being sved by the Redavalopment Agancy of the Clly of Pacifica (lhe “Agency™ pursuant to the
Calfaria Community Redevelopment Law, constituting Part 1, Chvisfon 24 (commencing with Section 33000) of the California Health and Safaty Code
fther “Redevelopment Law”) and an indenlure of Trust dated as of August 1, 2004 (the ~indenture”). by und between the Agency and BNY Western Trust
Cavipany. B8 Wustee (the "Trustee”). The Bonds are being issugd lo refinence redevelopment aclivities with respact (o the Agency's Rockaway Beach
Redevelopment Project (Ihe “Prajact Area” by repaying a porfion of 2 loan made by tha Cily of Pacifica (the “City™) to the Aganey (the “City Loan"), to
nstablish 8 resarve fund for the Bonds and to pay costs of sauance of the Bands, The Bonds arg special obligations of the Agency and are payahle
primarily fram lax inerement revenues derived from property in the Project Area and allccated to the Agabcy pursiant (o the Redevelopmant Law (the
“Tax Revenues’), Mo funds or properties of the Agency. other than the Tax Revenues are pledged to secure the Bonds., The Agency may issue
ciditional ebligations payable on & parity with the Bonds pursuant te the terms of the Indenture,

The Bonds are belng issved in fully registered form, and when issued, will be ragistarad In the name of Cade & Co., a2 nominge of The
Depositary Trust Company (*DTC"}, Naw Yark, New Yark. DBTC will act as sacurities depository for the Bonds. Individual purchases of the Bonds may
be made in bogk-enlry form only, in denominations of $5,000 or any Integral mulliple thereof. Purchasers of interests In the Bonds will nol receive

vertificates representing their interes! in the Bonds purchasad.
interest on the Bonds will be payable semiannoally on January 1 and July 1 of gach year, commencing January 1, 2005, Payments of principat,

© mramium, i any, and interast on the Bonds will be payable by the Trustee, to OTC, which is obligated in turn to remit steh prinelpal, prambum, if any, and
aterest to the DTG Participants for subsequent dishursement (o the Bepeficial Owoers of the Bonds, as more fully desgribed herein,

The Bonds are subject to optional and mandstory redemption peior to maturily as described herein. See "THE BONDS — Redemption of
the Bonds™ harein.

This cover page containg seraln infarmation far genaral refarenca only, 1 is not intended to be & summary of the security of terms of this fssus.
investors are advised ko read the entire Dffictal Statement to abtain infarmation essantial 1o the making of an informad investment decision, Gaplalized
terrns used and net defined on this cover page shall have the meanings set forth herein.

For & discussion of some of the rigks sesociated with & purchase of the Bonds, ser *RISK FACTORS" herein,

Maturity Schedule
Base CLUSIP. 685106

Malurily Date Principal Interesi Prica Maturity Date  Princljal nterast Price

Amount Bale G Yigld GLGIP {by 13 Amatnt Rate Or Yield CHSIP
2006 §36,000 2.900% 100.000% A2 2014 Ha0,000 4.800% 5.000% Ad 3
2007 35,000 3.500 100,000 AB G 2018 50.000 5000 5.100 AK O
2008 35,000 3,800 100.000 AC S 2016 £5,000 200 5.300 AL 8
2008 40,000 4,150 140,000 Al 27 85,000 5.300 5.400 AM £
2010 40,000 4200 4.300 AE 4 2018 60,000 5400 5500 AN 4
2011 40,000 4500 4,550 AF 1 2019 60,000 6.600 B.500 AP 8
2012 45.000 4.850) 4,730 MG T 2020 65,000 5525 5700 AQYY
20103 45,000 4,800 4,900 AW T

$300,000 5.700% Term Bonds due July 1, 2024, Priced to yigld 5.80%; CUSIP$ AU B
§715,000 5.750% Term Bonds due July 1, 2031, Priced to yield 5.90%; CUSIPY BH &

FCUSIP Copyright 2004, Ametican Bankers Association, CUSIE data herein is provided by Standard & Poor's CUSIP Seevice Bureauy, a division of The
MeGraw Hill Companies, ine.

‘The Bonds will ba offared when, as and if Issued and aceepted by the Undaraiitar, sublect to appraval as to legatty by Jones Halll A
Professional Law Corporation, San Francisco, California, Bond Couneeal, and subject to certaln other conditions. Jones Hall is also ading as Disclosure
Counsel, Itis anticipated that the Bonds, in book enlry form, will be available for delivery in New York, New York. on or aboul August 26, 2004,

PiperJaffray.

Datag: August 11, 2004 5



Debt Service Schedule

Scheduled debt service on the Bonds, without regard o any optional redemption, is
shown in the following lable.

Table 1
REDEVELOPMENT AGENCY OF THE CITY OF PACIFICA
Rockaway Beach Redevelopment Project
2004 Tax Allocation Bonds
Debt Service Schedule

Band Year

Ending

{July 1) Principal Interest Total
2005 $ 78,02599 $ 78,025499
2006 $ 35,000 82,086.26 127,0086.26
2007 35,000 81,081.26 126,081,286
2008 35,000 80,856.26 124,858.26
2009 40,000 85,526.26 128,526,268
2010 40,000 86,866.26 126,866.26
2011 40,000 85,186.26 125,186.26
2012 45,000 83,386.26 120,386.26
2013 45,000 81,2493.76 126,293.70
2014 54,000 79,133,786 128,133.76
2015 50,000 76,683,786 126,883.76
20186 55,000 74,183.76 128,183.76
2017 55,000 71,323.78 126,323.76
2018 60,000 68,408.76 128,408.76
2018 60,000 65,168.76 126,168.76
2020 . 65,000 61,868.76 126,868.76
2021 70,000 £8,212.50 128,212.50
2022 75.000 54 ,222.50 120,222.50
2023 75,000 40,947.50 124,847.50
2024 80,000 45 672,50 125,672.50
2025 85,000 41,112.50 126,112.50
2026 20,000 36,228.00 126,225.00
2027 85,006 31,050.00 126,050.00
2028 100,000 25,587.50 125,587.50
2029 110,000 16,837.50 129,837.50
2030 115,000 13,012.50 128,512.50
2031 120,000 6,800.00 126,900.00
Total $1,7256,000 $1,655,369.89 $3,380,368.840



BNY MIELLON

CORPORKTE TRUST
The Bank of New York Mellen Trost Company, NA, Datﬂ-' DE:[:E‘.!‘HIJEI’ 05 znil
Somporate Thst DE/Loand: BNYLOANS/PAFICATAR4
100 Pine Street, Suite 3100 abial
San Francisco, CA 4111 Re: PACIFICA,CITY OF 2004
Ms, Ann Rizma
Director, Adm Services
City of Pacifica

170 Santa Marla Avenue
PACIFICA, CA 94044

Dear Ms, Rigma,

Please be advised thal payment in the amount of $41,693.13 is due on 12/28/2011 For PACIFICA,CITY OF
2004, The bondholder payment date iz 01/01/2012. The detaiis of the amount due sre as follows:

Amount in Dollars($)
Beincipal 20.060
Interest $41,693.13
Caltection Amount $41,693,13
Tatal Cash on Hand ($0.00)
Total Amount e £41,693,13

In order for us to ensure timely payments to Bondholders, funds must be sent In accordance with the
nstructions below.

If paying by wire, please Include your GLA and TAS/DDA numbers on your wire transfer legand.

If paying by check, please Inclide your TAS/DDRA number on your check.

Wire Faymeant Instructions: Check Payment Addregs;

The Bank of New York Mellon The Bank of New York Mellon Trust Company, N.A.
ABA#: 021600018 ATTENTION: Wade Winkler

GLA#: 111-565 Carpordte Trust

Type Account No. ‘ 100 Pine Strast, Suite 3100

TAS B70166 San Francisce,CA 94111

Attention! Wade Winkier

Wira Payments must be received by 8NY Mellon before 12:00 E.S.T. on 12/28/2011,
Check payments musl be received by BNY Mellon 5 buslness days prior to 01/01/2012.

Comments

RE: REDEVELOPMENT AGENCY OF THE CTTY OF PACTFICA ROCKAWAY BEACH REDEVELOPMENT 2004 TAX
ALLOCATION BONDS. EMATL 70! RITZMAA@CLPACIFICA.CAUS AND MCCLELL ANS@CL PACIFICA.CAUS

If you are not In agreement with the information detailed on this bill, please contact e at (415)263-2439 or
emall me at wade.winkler@bnymetlon.com.

Thank you,

Wade Winkler
Corporate Trust
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BNY MELLON
CORPOEATE TRUEY
‘the Bank af Naw York Mellon Trust Campanty, N.A. Date: Tone 7. 2011
Corparale Trust . y
550 Keamy‘ Street, Spite RO DB’LDE“# 4 BNYLDANS/PAFICATABq
Re: PACTETCA,CITY OF 2004

San Frencisca, CA 94108

M=, Ann Ritzma
Director, Adm Services cs’“'/

City of Pacifica
170 Santa Marla Avenue M

PACIFICA, CA 94044 . /p 4
Daar Ms, Ritzma,

Please be advised that payment in the amount of $82,583.13 is due on 06/27/2011 for PACIFICA,CTTY OF
2004, The bondholder payment date i5 07/01/2011. The details of the amount due are as follows;

Amount in Daflars{$)

Principal $40,000.00
Interast $42,593.13
Collaction Amount - $62,593.13
Tatal Cash on Hand {$0.00)} '
Total Amount Due $82,503,13

In order for us to ensure Hmely payments to Bondholders, funds must be sent in accordance with the
instructions below.

If paying by wire, please incltde your GLA and TAS/DDA numbers on your wire transfer legand,

If paying by check, plaase include your TAS/DDA number an your check.

Wire Payment Instructions: Check Payment Address;

‘The Banik of New York Mellon The Bank of New York Melfon Trust Company, MN.A.
ABA#: 021000018 ATTENTION: Wade Winider

GLA#: 111-565 Corporate Trust

Type Account No. 550 Kearny Street, Suite 600

TAZ 570166 San Francisco,CA 94108

Attention: Wade Winkler

Wire Payments rmust be received by BNY Mellon before 12:00 BE.5.T. on 06/27/2011.
Check payments must be received by BNY Mellon 5 business days prior to 07/01/2011.

Comments
RE: REDEVELOPMENT AGENCY OF THE CITY OF PACIFICA ROCKAWAY BEACH REDEVELOPMENT 2004 TAX

ALLOCATION BONDS,

1f you are not in agreement with the Information detalied on this bii!, please contact me at (415)263-2439 or
email me at wade.winkler@bnymelon.com,.

Thank you,

Wade Winkler
Corporate Trust



PACIFICA REDEVELOPMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2011

NOTE 5— CAPITAL ASSETS

The Agency’s land and improvements at June 30, 2011, consist of several land parcels currently used as
parking Jots and community areas in the Rockaway Beach Area. Activity for the fiscal year ended June
30, 2011 was as follows: '

Balance Balance
Tuly 1, 2010 Additions  Deletions  June 30, 2011

T.and developed as parking lots b 314,845 % - i . 5 B14.845
Land ysed as community areas 20,430 20,430
s @wprs 8 - 8 - 8 835275

NOTE 6 — LONG-TERM DEBT

The Agency generally incurs debt to finance projects or purchase assets. The Agency’s debt issues and
transactions are summarized below and discussed in detai] subsequently.

Ralance Balance Due in
July 1, 2010 Additions Retirements  June 30, 2011 One vear
2004 Tax allocation bonds % 1,580,000 & - $  (40,000) 5 1,540,000 F 40,000
Advances from the City of Pacifica 5,993,040 216,931 6,209,911
Totalg m%_mmz ,573,049:: E 21::35931 5 #40,000) wa 7,740,971 & 4030%1m

2004 Tax Allocation Bonrds: During August 2004, the Redevelopment Agency of the City of Pacifica
issued $1,725,000 in Rockaway Beach Redevelopment Project 2004 Tax Allocation Bonds at interest
rates varying form 2.9% to 5.75%. The net proceeds of the bonds were issued to refinance redevelopment
activities by repaying a portion of the loan made by the City to the Agency and to establish a reserve
fund. Interest on the bonds will be payable semiannually on January 1 and July | each year, commencing
January 1, 2005, The bonds mature on July 1, 2031,

Annual debt service requirements, to-maturity, for the 2004 Tax Allocation Bonds are as follows:

Fiscal Year 2004 Tax Allocation Honds
Ended June 30, Principal Interest Total
2012 B 40,000 5 84,286 kN 124,286
2013 45,000 82,340 127,340
2014 45,000 80,214 125,214
2015 50,000 77,809 127,909
2016 50,000 75,434 125434
2017-2021 295,000 332973 627,973
2022-2026 385,000 238,180 623,180
20272031 510,060 111,553 621,533
2032 120,000 3436 123,436
& I%OUO m$ MJ:!(}E(S!SZS b . 2!626&35_

21
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PACIFICA REDEVELOPMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2011

NOTE 6 - LONG-TERM DEBT (Continued)

Advances payable to the City of Pacifica consist of the following:

RBalance Balance
duiy 1, 2019 Additions _ Retirements _ June 30,2011

General Fund:

Principal 5 2,341,185 % - & - £ 2,341,185
Interist 3,395,713 199,001 i 3,594,714
5,736,898 195,001 5,935,899
Specinl Revenue Fund:

Principal 175,150 . 175,190
Titerest 80,952 17,830 98,882
256,142 17,930 ] 274,072

$ 59093040 § 214831 3 - $ 6,209,911

The City of Pacifica loans money to the Agency to be used for any expense necessary or incidental to
carrying out the Redevelopment Plan. At June 30, 2011, outstanding loans of $5,935,899 including
accred interest have been made by the General Fund and are to be tepaid to the City from incremental
tax revenues of the project area and sales of redevelopment property, when available.

- ‘

22



Item # 4
A, Department of Finance — April 27, 2012 — ROPS
B. County of San Mateo — April 26, 2012 Redevelopment Property Tax Trast
Fund Allocations and May 1, 2012 RPT'TF Distribution
C. County of San Mateo - Depariment of Housing - April 27, 2012
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April 27, 2012

Ann Ritzma, Administretive Services Director
Clty of Pacifica

170 Santa Maria Avanue

Pacifica, CA 94044

Dear Ms. Ritema:

Pursuant to Health and Safely Code (HSC) section 34177 (1) (2) {C), the City of Pacifica
Successor Agency submitied a Recoghized Obligation Payment Schedule (ROPS) to the
California Department of Finance {Finance) on Aprit 16, 2012, Finance staff recently
contacled you for further clarification of items listed in the ROPS.

HSC section 34171 {d) lists enforceable obligations characteristics. Based on a sampie of
line items reviewed and application of the law, the following do not qualify as Enforceable
Qbligations (EQ):

¢ ltem 6 ~ Redevelopment Loan from General Fund in the amount of $8.1 million, HS3C
section 34171 (d) (2) states that loans between the entity that created the
redevelopment agency (RDA) and the former RDA are only enforceable if made
within the first two years of the RDA's existence.

Ag authorized by HBC section 34179 (h}, Finance is returning your ROPS for your
reconsideration. This action will cause the specific ROPS items noted above (o be ineffective
until Finance approval. Furthermore, items listed on future ROPS will be subject to review
and may be denied as EOs.

if you believe we have reached this conclusion in error, please provide further evidence that
the items questioned above meet thea definition of an EO.

Please direct any inquiries to Evelyn Suess, Supervisor or Doug Evans, Lead Analyst at
(916) 322-2985.

Sincerely,

Y .

MARK HILL
Frogram Budget Manager

Co Mr. Bob Adier, Auditor-Controllar, San Mateo County
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County of San Mateo Kanchan K. Charan
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To; The Oversight Board and Successor Agegey of Former Redevelopment Agencies
in County of San Mateo

Irom: Kanchan Charan, Deputy Controller PI—

Subject:  May 16th Redevelopment Property Tax Trust Fund (“RPTTF") Allocations

Date: April 26, 2012

On May 16th and June 1sat, the County Controller's Office will be allocating the monies in each
Redevelopment Property Tax Trust Fund (“RPTTF”) in accordance with Health and Safety Code
section 34183, Section 34183 provides that the monies allocated from each RPTTF shall he
remitted in order 1o pay the former RDA’s negotiated and statutory pass-through payments, the
County Controller’s costs including S8 2557 administrative fees, the payments hsted on the
Successor Agency's approved Recognized Obligation Payment Schedules (“ROPS™),' and the
Successor Agency administrative costs including the costs of meetings of Qversight Boards
{within the limits set forth in Section 34170), with any remaining monies digtributed to local
agencies and school entities in accordance with Section 34188,

Because gross tax increment was previously distributed fo the former RDAs between July 1,
2011 — December 31, 2011, and due 1o other ambignities resulting from the California Supreme
Court’s four month stay of certain deadlines set forth in ABx1 206, the County Controller’s Office
has received inguiries as to the calculation and payment of pass-through payments, recognized
obligations on approved ROPS, and Successor Agency administrative costs. The purpose of this
letter, therefore, is to clarify the processes that will be followed by the County Controller’s
QOffice in allocating RPTTF funds on May 16ih and June Ist,

Pass-Throngh Pavments:

Pursuant to Section 34182(a), county ayditor-controliers are now responsible for the calculation
and payment of each former RDA’s paés«throug,h payment obligations o other taxing agencies,
and the Controller's Office is presently in the process of calgulating and confirming all pass-
through payment obligations for all former RDAs in the County, Further, such pass-through
obligations (whether pursuant to negotiated agresments or statute) should nof have been included

on any Suscessor Agency’s ROPS.

In light of these facts, Successor Agencies should refrain from making any pass-through
payments to other taxing agencies at this time. If your Successor dgency has made guy pass-
through payments to another taxing agency jor the FY 2017-12, please notify Mercedes
Yapching (as requested in her previous e-mail dated April 24, 2012} in our office of the name of

' Funds llocated from the RFTTF to Sucvessor Agencics on May 16th are for pass-through payments, approved
recognized obligations, and administrative costs payable during the first ROPS period (Janusry-Juns 2012) and finds allosated
frermn the RPTTF to Succegsor Agencies on June it are for pess-through payments, approved reeognized obligations, and
adminigirative costs payuable during the second ROFS parioad {July-December 201 2).
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the taxing agency paid, the amouni(s), and the dafe(s) of payment, so that appropriate
adjustments to RPTTF disbursements can be made,

Finally, as noted at the March 9th SAMFOG meeting, consistent with the Supreme Courf’s
Matosantos decision, the Coumty Coniroller is reviewing the above-referenced pass-through
obligations and determining the amounts that would have been payable from RPTTF if ARx1 26
had been implemented in the absence of a stay. Review of ABx] 26 in this manner will enable
all affected parties to determine how the statuie was originally intended to be applied. Please
note that, in certain instances, the application of Section 34188 may require the reduction of
negotiated pass-through payment amounts, Indeed, the Califormia Department of Finance
communicated yesterday that it is continuing to sort through the application of Section 34188 1o
pass-through obligations. If successor agencies have already made such payments, therefore, it
is possible that such pass-through obligations were “overpaid” in which case adjustments may
need to be made with respect to future pass-through amounts owed. Conversely, once the
Conmroller’s Office completes its agreed-upon procedures, it may be the case that successor
agencies are found to owe money to their respective RPTTFs, In any event, our offics will be in
close contact with successor agencies and oversight boards regarding any necessary adjustments
or “true-ups™ that are required.

Approved ROPS Payment Amounts:

Pursuant to Section 34177(1)(3), each ROPS iz “forward-looking to the next gu'x months,” In
other words, the ROPS approved by Oversight Boards on or before April 16th* was for the six
month period from Januar ymihmﬂ 2012, and the ROPS to be approved by Oversight Board on or
before May 11th” is for the six month pt,rmd from July-December 2012,

Accordingly, the gross tax increment paid to former RDAs during the period from July-
December 2011 represents the funds available to make pass-through payments, to pay approved
recognized obligations, and to pay Successor Agency and County Conlroller’s administrative
costs for the period from January-June 2012. Such funds should not be utilized fo pay
obligations and cosis incurred during the period from July-December 2011, Rather, as set forth
in Section 34177(1)(3), “[flormer redevelopment agency onforceable obligation payments dus,
and reasonable or necessary administrative costs due or incurred, prior to January 1, 2012, shall
be made from property tax reveres received in the Spring of 2011 property tax distribution, and
from other revenues and balances transferred to the successor agency.”

Please note that the abligations reported on the January — June 2012 ROFS thaf will be funded by
the property tax revenues received during the period from July 2011 — December 2011 piust be
clearly identifed, Many of the Oversight Board-approved ROPS that our office has received list
the funding source for certain obligations as “Reserves.” While the category of “Reserves” may
include the property tax revenues received by the former RIDA during the period from July 1,
2011 - December 2011, the *Reserves” category may also include other monies, Please provide
Skirley Tourel (via email) with the obligations and amounts that will be funded by the property
rax revenues the former RIDA received July 2011 — December 20111 if they are not alvendy clearly
identified as such in the ROPS no later than May 1, 2012,

* The origina} dmdlmc was Jarmm y 16, 2012, but was extended four months by the Californta Supreme Court,

4 As et forth in the Maveh 2, 2011, letier from the California Department of Finanee to Successor Agencies.
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Administrative Costs:

Section 34171(b) defines the “administrative cost allowance™ to be “an ameunt that, subject to
approval of the oversight board, is payable from property tax revenues of up to 3 percent of the
property tax allocated to the successor agency for the 2011-12 fiscal year and up to 3 percent of
the property fax allocated to the Redevelopment Obligation Retirement Fund money that is
allocated to the successor agency for each fiscal year thereafer; provided, however, that the
amount shall not be less than two hundred fifty thonsand dollars ($250,000) for any fiscal year or
such lesser amount agreed to by the successor agency,”

For the second and third ROPS periods (covering the FY2012-13), both the 3 percent maximum
and the $250,000 minimum amounts shall be calculated from the total property tax allocated to
the Redevelopment Obligation Retirement Fund money for the successor agency for the entire
fiscal year. The County Controller does not anticipate “spiitting” the niaximum and minimum
amounts ({.e., applying a $125,000 minimum) to the administrative costs for the July-December
2012 period.

If you have any questions, please do not hesitate to contact me for further clarification.

kS R A T B BT
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May [, 2012
California Department of Finance and All County of San Mateo Entities Recciving Redevelopment Froperty Tax
Trust Fund (*RPTTE”) Ihstributions

Pursuant to Section 34182(c)(3) of the California Health and Safety Code, the County Auditor-Controller is
required to prepare and provide gstimates of the allocation and distribution of property tax revenues deposited in
the RPTTF to both the entities receiving the distribution and the Department of Finance (DOF) no later than
November 1 and May 1 of each year. In compliance with this requirement we hershy submit this report.

The information in the report was obtained from the former redevelopment agencies’ successor agencies and has
not been reviewed for cotnpleteness or aceuracy by either the Oversight Board (OB) or DOE. This report is also
based on our current understanding of Assembly Bill X1 26 (ABX] 26). Revisions that impact the actual June 1,
2012 distribution may be made.

On June 1, 2012 the County Controller's Office will distribute the monies in each RPTTF in accordance to
Health and Safety Code section 34183, Section 34183 states the monies allocated from each RPTTF shall be
remitted in order 1o pay the lormer RDA’s negotinfed and statuwtory passthrough payments, the County
Controller’s costs, payments listed an the Recognized Obligation Payment Schedule (ROPS) approved by the OB
and DOY for the period July 1, 2012 — December 31, 2012 and the successor ageney’s administrative costs. Any
remairing monies will be distributed to local taxing entities in accordance to Health & Safety Code Section
34188,

This report containg the County Controller’s estimates of the June 1, 2012 distribution as of May 1, 2012. The
allocation and distribution estimates provided in this report should be reviewed in conjunction with the
limitations below,
o These estimates were based on a draft ROPS for the period July 1, 2012 — December 31, 2012 prepared
by the successor agency. This draft ROPS has not been reviewad or approved by the OB or DOF and
may vary significantly from the estimates used for this report. '

o The passthrough payment amounts used to prepare this report are the successor agencies’ estitnutes. Wo
have net reviewed these passthrough calculations. The actual passthrough caleulations for the June 1,
2012 distribution will be based on our work.

If you have any questions please do not hesitate to contact Kanchan Chaean, Depoty Controller, at
keharan@smegov.org or (650) 363-4893,

Very truly yours,

f3k Aol

Bob Adler, Controller
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PACIFICA RPTTF

June 2012
34182{c)(1) Property Tax Revenue Transferred to RPTTF (A) $ 157,565
County Controlier Admin Costs
34183(a) AR 26 Countv Anditor Contraller Admin Coste 2 3,903
34183{a) 5B 2557 Costs 2,375
Total (B} § 6,278
34183({a){1) Pass Through Payments
Statutory {C) 5 -
Negotiated (D) 2,750.00
(E) 2,750.00
34183(a)(2) ROPS (F) $ 92,0500
H&S 34171 (b} Sucessor Agency (SA) Administrative Cost (G) $  46,800.00
34188 Residual Balance {H) = {A) - {B) - [E) - {F)- {G} 9,711.75
HAIR CUT TEST
24188(a)2) Maximum H&S 33401 Amount To Be Paid : () = (A) - (B} - (C} - {F} - (G) 12,461.75
Total Estimated H&S 23401 Amuount for luly - December FY 2012 T {}) 2,750.00

{fJ » | then amount to be paid = I, if ] = | then pay ali of }

Pass Through amounts are estimates based on January - June 2012 information prepared by 5A,

ROPS and 5A Admin Cost was based on a DRAFT RQPS not approved by the OB,
County Controller's Admin Costs are preiminary estimates and based on salaries and henefits, KMA and MGO costs.

Pacifica



Board of Supervisors

Department of Housing Dave Pine
e -arole (room
264 Harbor Boulevard, Building A« Belmont, CA 94002 Don Horsley

Rose facols Gibson
Heusing & Community Developmemt Housing Authority Advienns J. Tissler
Tel: (650} 8025030 Fax: (650) 802-5045 Tel: (650) 802-3300 Fax: (650) 802-3372 Director: Duane Bay

April 27, 2012

Dave Holland

Chair of the Oversight Committee
City of Pacifica

170 Santa Maria Ave

Pacifica, CA. 94044

Dear Mr, Holland:

We have leamed that the City of Pacifica City Council approved an item at its January 23, 2012
meeting choosing to not have the RDA successor agency also assume successor agency
responsibilities for the low/moderate income housing set-aside assets and activities. Health and
safety Code section 34176(b) provides that, as a result, this responsibility becomes, by defauit,
the responsibility of the local housing authority. The Housing Authority of the County of San
Mateo (HACSM) is the local housing authority whose operations include the residents of the
City of Pacifica.

HACSM considers the default assignment of the housing suceessor agency responsibilities to the
local housing authority to be an unfunded mandate by the State of California. This issue is
further complicated by the fact that HACSM 1s funded by the federal government to perform
certain local operations of federally designed and regulated programs that forbid spending on any
items not specifically permitted for the proper delivery of the program being funded.
Nonetheless and acting in the capacity outlined in the law, I am writing to you to request your
assistance with the following information and/or activities:

1. Please send a copy of the Recognized Obligation Payment Schedule (ROPS) that was
required to have been approved by the Oversight Board by April 15, 2012,

2. Please provide us with a complete list of the housing assets, rights. and obligations of the
former Pacifica RDA not listed on the ROPS (this includes, but is not limited to, real
property interests, monetary funds, debts, deeds of trust, affordable housing restrictions,
and other legal documents).

3. Please inform us of how the Oversight Board is planning to transfer the housing assets to
HACSM as the designated housing successor agency.

4. Please confirm that no obligations of the 20% fund were to be made after June 28, 2011.

5. Please make available the minutes of all Oversight Board meetings and provide 2
schedule of planned meetings.
Midway Yillage &7 Midway Drive, Daly City, A 94014 Tel 418 467-4240  Fax: (415) 4674368
El Camino Village 7620 Bl Cramine Real, Cobma, €A 94014 Tl (6361 75710710 Fax: (650) 7571106

Half Moon Vitlage 9 Bloosm Lane, Half Moo Bay, CA 94019 Tel: (6503 712.0333



I realize that we are all awaiting further guidance from the State Department of Finance and the
possibility of clean-up legislation. In the meantime, complete sharmg of relevant information is
essential.

‘Thank you for your attention in this matter,

sincerely,

%

erirar

RNy
s ,{%ﬁ

William J. Lowel
Fxecutive Director

C: Stephen Rhodes, City Manager, City of Pacifica
Lee Thompson, County Counsel, San Mateo County
Inga Lintvedt, County Counsel, San Mateo County



